Amortization of Accruals

Accelerate financial close via SAP Accrual Engine Add-on
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Accrual Accounting

Unearned rcriad

Cash Accounting
Transaction handled in cash at same time
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accounting period
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Actual entry

Irrespective of when the cash moves.

Accrual Accounting

The business transaction and cash
exchange happens on different dates.
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Adjusting entry
R

(Deferred)
Revenue

Revenue

Prepaid Accrued
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Example
Consultancy firm receiving advance
payment.

Magazine publisher receives cash
payment for entire year's subscription.

@
é‘gfl’;‘r"i‘l Periodic
Adjustments
% (Monthly,
Quarterly, Semi
Accrued & Annually)
Expenses ‘

Example

Prepayment of insurance policy.
Prepayment of rent for one month.



SAP Accrual Engine

Accrual Engine is surrounded by applications that define the business content and use the Accrual Engine.

Input: Accrual Output:
Contract-like information Engine Periodic postings

Key Competitive Advantages

o Automation of accrual postings at period end

o Comprehensive control of all accrual activities including simulation of future accrual postings
o Support of parallel accounting via accounts or ledgers

o Reference to the contract number in the accrual object

Business Benefits

o Audit trail

o Transparency

o Time saving aspects during period end closing

Business Case
o Decrease of total costs of ownership by adding value in terms of fast close activities



Calling Application

Manual Accruals (ACAC)
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Create/
Change
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Accrual Engine Framework
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Reporting

Reporting

Contract-like data
IS transferred to
the Accrual
Engine.

The Accrual
Engine makes
periodic postings
to Accounting
based on this
data.



Calling Application

Manual Accruals (ACAC)
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The Accrual
Engine is an
engine and
as such is
not visible to
the end user.
The driver
works  with
the car, not
with the
engine itself.




App Features

Business Benefits

s Auto-periodic calculation with zero excel maintenance

R

% Automated accrual object creation via Auto-data Transfer utility

/

%+ Centralized transactional processing with in-built GL reconciliation

00

% Unified console for Prepaid Expenses, Provisions and Deferred Revenue

00

% Historical exchange rate compliance with IAS 21 for foreign accruals

/

%* Backward & Forward integration with Financials - GL, AR, AP

/

% Custom premature termination process for Periodic contracts Dashboard Design

00

% Consolidated net position for positive & negative accruals

/ Speedometer

** Dynamic analysis with key date based reporting mechanism Turn Signal \ (78 shifting Gauge

/

00

% Multi-level drill down reporting from summary to originating invoice

Temperature

/— Power

00

% Accuracy with enhanced information system and effective reporting I ‘

through mobile analytics _3_\
\ RPM Gauge

=X
% Cost and Efforts savings due to accelerated period-end closure N /
Warning Lights RPM Odometer
Status Lights
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Drill-down ALV with Mobile Dashboards

ALV Ul = Summary Report > Line Item Report > GL Reconciliation > Accrual Contract > Source Invoice

Summary Report
QUELETFPRFEREEA TR TRE dose. swig. Unams. [stedors H4 DM
Company Code: 1000
Analysis Period: From 00.00.0000 To 31.12.9959
Keydate: Ason 31.12.9989
oMo Acck Ledger Grpheel TipedccCbiCat ACkjectbumber et © et Gy Tetd ety
1000 1000 INGP 0L 0STS?  LEGAL 1900000001/2017/002 Vendor Invoice: 1900000001/2017 1,20000 IN% 1200.00 INR
00 NP TS LBSE Vendor Imice: 1000000032017 BOODOD MR G000 INR
00 NGO COSTS  SUBSCRIPT 50000004/3017/002 Vendar Invoice: 1900000042017 000 1R 000 IR
1000 NGO COSTSP  SUBSCRIPTM 1900000005/2017/002 Vendor Invaice: 1900000052017 00 e 000 NR
1000 INGP 0L COSTS?  LEGAL (2017002 Vendor Inwace: 1900000006(2017 6,000.00 INR 6,000.00 INR
100 INGPIL (0STS?  SUBSCRIPTM 1900000007/2017/002 Vendor Invoice: 1900000007/2017 000 e 0.00 INR
1000 INGP oL COSTS?  SUBSCRIPTI 1900000008/ 2017/002 Vendor Inwasce: 1300000008/2017 12,000.00 I 12,000.00 INR
1000 INGPOL COSTS®  LEASE Vendar Invarce: 1900000009/2017 00 R .00 INR
100 INGPOL (COSTS?  SUBSCRIPTM 1900000012017/002 Vendor Invoice: 1900000010/2017 0.00 I 0.00 INR
100 NGO COSTSP SUBSCRIPTN L9000000T1/2017/002 Vendor Invice: 19000000LLI2017 00 020 1N
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100 NP COSTS LEGAL  1SOO000NIS/ROIOR Vender Invaice: 190000CEIS/E0NT 00 8 010 N
100 INGP L Q0STS?  SUBSCRIFTH Vendor Inveice: 1300000017/2017 12,000.00 INR 12,000.00 INR
1000 INGPOL (COSTS?  SUBSCRIPTN 1900000018/2017/002 Vendor Invaxce: 1900000C18/2017 120000 USD 10000 USD
1000 INGPOL  COSTS  FROFEES  SIOSGONFSININING Vendo Invioe SOSGUTSUA0N 1200000 DR 1300000 TNR
100 INGPOL 0STS  PROFEES Vendor Invaice: 5105600761/2017 0.00 I 0.00 INR
1000 INGPOL COSTS ~ PROFEES  S105600762/2017/002 Vendor Inwaice: 5105500762/2017 12,000.00 I 12,000.00 INR
1000 18,800.00 INR - 18,800.00 INR -
0.00 USD 0.00 USD
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Line item Report
AEDATPTERTE A TR TR E toose.. Savng.. liststans... [{lseectons |4 4 P W[
COArCald AucP Ladger Grpccr TypedecObiCat, - Accrual Object Mumber et Amount Crey Tatal Ak ACrey:
10001000 INGP 0L COSTSP LEGAL  LS0BOOODISPOIZIONY  Vendor Ioweice: 1000000152017 1200000- IR 0.00 INR.
1S00IS017I002
10001000 INGPOL COSTSP  SUBSCRIPTN 190000001G(20170002  Vedor Inveice: 1900000182007 120000 USD 1,200.00 USD.
10001000 INGP 0L COSTSP  SUBSCRIPTN Vendor Inveice: 1900000018/2017 1,200.00 USD 120000 USD
10001000 INGP 0L COSTSP - SUBSCRIPTN Vendar Inwsice: 1900000018/2017 1,200.00 USD 120000 USD
10001000 INGP 0L (OLOSE  SUBSCRIPTN Vendor Invoice: 1900000018/2017 1,20000 USD 50000 USD
100000001ROITNN =
10001000 INGP 0L COSTS  PROFEES i007  Vendor 1200000 R 0.0 IV
10001000 INGP 0L (0STS  PROFEES Vendor Invoice: 5105600751/2017  12,000.00 INR 12,000.00 INR
10001000 INGP 0L COSTS  PROFEES Vesvdor Inveice: SIOSG007S1/2017 12,0000 INR. 12,000.00 TNR.
10001000 INGP 0L COSTS  PROFEES Ve Invoice: SIOS600751/2017 12,0000 INR. 12,000.00 INR.
SUSEOTS10171002
10001000 INGPOL COSTS  PROFEES 00 Vendor 1200000 R 000 IV
10001000 NG 0L COSTS  PROFEES Vendor Invuice: SI05600761/2017 1200000 R 0.00 INR
10001000 INGP 0L 0STS  PROFEES Vendor Inwoice: S105600761/2017  12,000.00 INR 000 INR
10001000 INGP 0L COSTS  PROFEES Vendor Iveice: SSGOOTL007  1200000- R 0.00 TN
10001000 INGP 0L COSTS  PROFEES Vesdor Inveice: SIOS6007E1/2017 1200000 NG 000 TNR.
10001000 NG 0L COSTS  PROFEES Vendor Inveice: SIOSG007612017 1200000 IR 0.00 INR
10001000 INGP 0L (0STS  PROFEES Vendor Invoice: 5105600761/2017  12,000.00 INR 000 INR
10001000 INGP 0L COSTS  PROFEES Vedor Inveice: SIOSG00TEL/2007  1200000- N 000 TNR.
10001000 INGP 0L (OSTS  PROFEES 100, Vendar 12,000.00 INR 000 INR
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Line ltems
Controlling Company Accrual Object Invoice  Invoice Accrued  Accrued
Nea Code Category Amount  Currency Amount  Cumency
1000 1000 LEASE 8000 INR 6000 INR
1000 1000 LEASE 0 usp 0 UsD
1000 1000 LEGAL 7200 INR 7200 INR
1000 1000 LICENSE -24000 INR -24000 INR
1000 1000 PROFEES 24000 INR 24000 INR
1000 1000 RENTAL 65000 INR 6000 INR
1000 1000 RENTAL 0 usp 0 UsD
1000 1000 ROYALTY 14400 INR 14400 INR
1000 1000 ROYALTY 1200 USD -1200 USD
1000 1000 SUBSCRIPTN 24000 INR 24000 INR
1000 1000 SUBSCRIPTN 1200 USD 1200 USD

Posted BCurr RamArnt RemAmIX ey Date
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100.00 USD  1,000.00 USD 31052007
100.00 UsD 900,00 USD 30.06.2007
900.00 USD 0.00 USD 3107.2007
1,200.00 USD
1200000 IR 000 MR DLOAZOIT
1,000.00 INR  11,000.00 INR 30.04.2017
100000 N 1000000 IR 31052017
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- 15,000.00 INR
1200000 R 000N 0LOAINT
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23,100.00 INR
1,200.00 USD
Posted  Posted
Amount  Currency
8000 INR
0 usp
1600 INR
2000 INR
3000 INR
500 INR
0 usD
1000 INR
0 usp
12000 INR
1200 UsD

" e Meth. Vene
001 -

LINEAR

LINER.
LINER
LINESR
CLOSE_FP 3000
LINESR
LINER
LINER.
LINEAR
LINER
LINEAR
LINESR.
LINER
LINER
LINESR
LINER
LINER

Remaning
Amount

0

0
5600
22000
21000

5500

13400
-1200

12000

[

Remalning
Currency

INR
usb

INR

INR
usb

INR

G/L Account Line Item Display G/L View

C
=

18955200 (100000088
39993200 (100000085 |2
1898 100000089 |
39993200 (100000036 |A
SL056007612017002 |48956200 [ 100000090

5105 017002 | 99955200 | 1000008
9998200

100000091 |2

Date|Mmount in doc, curr. Curr.

12,000.00 | THR
,100.00 | THR
1,000.00- | 148

Anount in local cur.|LCurr Amount in loc.curr.? |LCur?

12,000.00 | 1HE
1,000.00- | 4R

1,100.00-

1, 000.00- 1

9955200

26396910

49999200 [5105600762
' 0 [100000124

19995200

0.00 |10R

163,228.00 | THR

Display Accrual Object

AR
(%) e L) Company Code 1000 Company Code 1000
Company CodefAcc Object Cat Reference Data
- [ 1000 Accrual Object Cat. FROFEES AObject Number 5105600751/2017/002
-PoPROFEES Text Vendor Invoice: 5105600751/2017
- [B) 5105600751/2017/002] Person NSINGHAL
Life
Start of Life 01.04.2017 End of Life 31.03.2018
AT DL Parameter | Acct Assats
& [F () |11} |choose Accrual Ttem
Accri Typ AccP Total Amount To Be Accrued ACrcy Total Qty to Accrue Unit Accrual Meth
COSTS  INGP 12,000.00 INR LINEAR
7 . Display Document: Data Entry View
5 38 [i]Tares ¥ §ispiay Curency  Ff]General Ledger View
Data Entry View
Document Number | 5105600751 Company Code 1000 Fiscal Year 2017
Document Date 01.04,2017 Posting Date 01.04,2017  Period
Reference IT-MM 01 Cross-Comp.No.
Currency THR Texts exist Ledger Group
Y T B e [ [
Cof ImPK SGAccount Descripton  CostClr ProfitC OrderWBSele = Amount Cur. Amounk LCLCuT T Assignment Tet  PuchDoc. ItemSalesDo Item
1000 131 300100 Vendor Serices 12,00000- IR 1200000-TR V0 IT-MM_01 T-MM0
281 49999200 Festird pty hiS 1201  ¥B110 1200000 IR 1200000 IR V0 S10560075120700 ] 4500000000 10

0.00 INR - 0.00 INR



Add-on Deployment =

Product Features I
¢ Enterprise App for Amortization of Accruals > Published in SAP App Store

SAP Web IDE

>

SAP Certified Add-on built on SAP Financials > Accrual Engine > Manual Accruals Component

*

X/

** Plug & Play implementation via installation based methodology SAP o

User Interfaces

R

% In-built configurable utilities for Data Acquisition, Data Processing & Data Output modules

R

s Flexible & Scalable architecture for customer modifications Frontend Server

SAP Fiori Applications OData Services
% International & Local Accounting Standards compliant solution

SAP Gateway
Server
s Multi-Country, Multi-Industry, Multi-Currency, Multi-GAAP, Multi-Language & Multi-Users e —

% Exclusive components for SAP Business Suite (SSL001) and SAP NW-GW (SSLUI001)

/7

** Device Independent dashboards — SAP ALV and SAP Fiori based intuitive reporting

o%

R

» Supports both SAP Gateway Central Hub and Embedded deployment

- [F= Amortization of Accruals

Installed Software Component Versi...[ Installed Product Versions - £ /SSL/AOA_ASSIGN - GL Assignment for Amortization of Accruals
: @ /SSL/AOA_DATATRANS - Data Transfer for Amortization of Accruals
@J uuu u w@ - 72 /SSL/AOA_INVERSE - Inverse Sign for Accrual Types in AOA Reporting
;Component ' Release SP-Level Support Package Short Description of Component - () /SSL/AOA_PARAMS - Historical Data Upda_te _Of Accrual Objects Parameters
SSLOO1 100_740 0002 SAPK-17402INSSLO01  Samvadya Add-on: Amortization of Accrual + G /SSL/AOA_PRECLOSE - Pre-closure of Periodic Accrual Contracts

0 @ /SSL/AOA_REPORT - Amortization of Accruals Report

SSLUIO01  100_750 0001 SAPK-17501INSSLUIO01 Samvadya Add-on: Amortization of Accrual . 2 /SSLJAOA_UI - Personalization setup for Amortization of Accruals


https://www.sapappcenter.com/apps/19729#!overview
https://www.sap.com/dmc/exp/2013_09_adpd/enEN/#/d/solutions?search=Amortization&id=s12588
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